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Associate Professor, University of Priština in Kos vska Mitrovica, Faculty of Law, 
Republic of Serbia

(LOAN) PROCESSING FEE – STATUTE OF LIMITATIONS

Summary

When “processing fee” clauses are implemented into a contract, one-time obligation 
for loan borrower is created. Borrower is bound to pay fixed amount, nominated as 
percentage of principal debt to cover costs of processing loan application. Rising number of 
lawsuits directed towards reevaluating if and when stipulating of these clauses is legally 
permitted brought these clauses into a focus.

Courts in Republic of Serbia were highly active and creative. There is also number 
of scientific papers on that issue. However, new questions arise when creditors raise statute 
of limitations defense.

We present results of the research on the duration and proper method of calculation 
of limitation period in these cases. Conclusions are presented both in context of nullification 
of “processing fee” clauses and restitution of what has been acquired without legal ground. 
Normative method, case study technique, and specific procedures of legal norm 
interpretations were used to draw conclusions.

Key words: Nullification, Statute of limitations, Unjust enrichment, Processing fee, 
Loan agreement.
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